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“(B) does not include— UG TREASURY CERTIFIED

“() any nonprofit organization which is exempt
from taxation under sectien 501(c)(3) of the Internal
Revenue Code of 1986;

“(i1) any creditor (as defined in section 103 of the
Truth in Lending Act), with respect to any consumer,
to the extent the creditor is assisting the consumer
to restructure any debt owed by the consumer to the
creditor; or

“(iil) any depository institution (as that term is
defined in section 3 of the Federal Deposit Insurance
Act) or any Federal or-State credit union (as those
terms are defined in section 101 of the Federal Credit
Union Act), or any affiliate or subsidiary of such a
depository institution or credit union.

“(4) CrREDIT.—The term ‘credit” has the meaning given to
such term in section 103(e) of this Act.

“SEC. 404. PROHIBITED PRACTICES.
“(a) IN GENERAL.—No person may—

“(1) make any statement, or ccunszl or advise any consumer
to make any statement, which is untrue or misﬁaading {or
which, upon the exercise of reasonable care, should be known
by the credit repair organization, officer, employee, agent, or
other person to Iljae untrue or misleading) witﬁ respect to any
consumer’s credit worthiness, credit standing, or credit capacity
to—
“(A) any consumer reporting agency (as defined in sec-

tion 603(f) of this Act); or

“(B) any person—
“(i) who has extended credit to the consumer; or

“(11) to whom the consumer has applied or is apply-
ing for an extension of credit;

“(2) make any statement, or counsel or advise any consumer
to make any statement, the intended effect of which is to
alter the consumer’s identification to prevent the display of
the consumer’s credit record, history, or rating for the purpose
of concealing adverse information that is accurate and not
obsolete to—

“(A) any consumer reporting agency;
“(B) any person—
“(i) who has extended credit to the consumer; or
“(ii) to whom the consumer has applied or is apply-
ing for an extension of credit;

“(3) make or use any untrue or misleading representation
of the services of the credit repair organization; or

“(4) engage, directly or indirectly, in any act, practice,
or course of business that constitutes or results in the commis-
sion of, or an attempt to commit, a fraud or deception on
any person in connection with the offer or sale of the services
of the credit repair organization.

“(b) PAYMENT IN ADVANCE.—No credit repair organization may
charge or receive any money or other valuable consideration for
the performance of any service which the credit repair organization
has agreed to perform for any consumer before such service is

fully performed.

“SEC. 405. DISCLOSURES.

“(a) DISCLOSURE REQUIRED.~Any credit repair organization
shall provide any consumer with the following written statement
before any contract or agreement between the consumer and the
credit repair organization is executed:
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